AB-75 Biennial State Budget 
Early on the morning of June 26 the Senate passed (17-15) the Conference Report budget bill, followed by the Assembly a day later (51-46). This is the bill agreed on between Senate and Assembly conferees, reconciling the differences in the budgets passed earlier by the two houses.  On June 29 Gov. Doyle announced his vetoes. Here’s a link to a comparative summary of the Conference Report versus the original Senate and Assembly bills: http://www.legis.state.wi.us/lfb/2009-11Budget/2009_06_25Conf%20Comm.pdf  and here’s a link to the governor’s veto message:  http://www.wispolitics.com/1006/090629_2009_11_Veto_Message.pdf   The Conference Report votes came after Democratic leaders of the Legislature negotiated a final compromise that would increase overall state spending by about 6.6%, partly because it spends more than $2.1 billion in one-time federal stimulus money. It would also authorize $2.9 billion more state borrowing.  The budget includes $2.1 billion in tax and fee increases over the next two years, according to the Legislative Fiscal Bureau. Democrats said they had to raise taxes to close a record $6.6 billion budget deficit, partly caused by a 7% drop in state tax collections.  Governor Doyle used vetoes to require another $200 million in cuts from state agency budgets, which the governor projected would increase the statutory balance to about $270 million. Highlights:

Cuts: Cuts in aid for schools and local governments were included with a shift in school-aid funding that would guarantee that no district loses more than 10% of state aid. The governor used a partial veto to change in school funding formula to redistribute some state aid to soften the impact of the cut for some districts at the expense of others. Capitol leaders also have agreed on an across-the-board 6% cut in spending by state agencies; layoffs of up to 1,400 workers; furloughs for state employees of eight days per year.

Taxes: The final compromise cut the exemption for capital gains in half, to 30% - costing investors about $242 million over two years - and kill a proposed tax on oil companies that threatened to raise gas-pump prices.  The $2.1-billion increase in taxes and fees also includes:

• $310 million by raising the $1.77 tax on a pack of cigarettes by 75 cents.

• $287 million by creating a 7.75% tax bracket for single taxpayers with incomes of $225,000 and more, and married couples with incomes of $300,000 and more.

• $97 million by making consumers pay a 75-cent monthly fee on phone lines (and Gov Doyle vetoed sunset of the police and fire protection fee)
In February, to balance the current one-year budget, Democratic legislators and Doyle had to raise taxes and fees by $1.2 billion.

QEO: The committee adopted a Senate-backed plan for an immediate repeal of the qualified economic offer system of limiting teachers' pay raises. Doyle and the Assembly proposed a delay of the repeal until the 2010-11 school year. Teachers have long complained that the QEO has unfairly kept salaries low; others say it keeps property taxes in check.

Immigration: Budget negotiators killed an Assembly plan to issue driver's licenses to those who cannot prove they're in the U.S. legally, but included a provision to allow the children of those immigrants to receive in-state tuition at University of Wisconsin schools.

Auto insurance: A Senate proposal to make auto insurance mandatory is part of the compromise. Wisconsin is one of two states that don't require it. The budget will also require increases in minimum liability coverage amounts that drivers must carry but Gov. Doyle partially vetoed the minimums so that the proposed 2010 increase will take effect while eliminating those for 2011 and 2012. He also deleted a provision to prohibiting insurers from determining premiums based on where a vehicle is located.
RTAs: Gov Doyle vetoed creation of a Milwaukee Transit Authority that would have let Milwaukee County supervisors levy a 0.5% sales tax. It would also authorize creation of a regional transit authority for a commuter rail line linking Milwaukee, Racine and Kenosha that would be paid for by raising the $2 car-rental fee to $18. Other RTAs would be authorized in Dane County, Eau Claire County and Ashland and Bayfield counties but not for the Fox Cities.

Seat belts: Law enforcement officers would be able to pull drivers over for not wearing seat belts under the compromise. The state will receive $15 million in federal funds as a result.

Liability law: A major rewriting of the Wisconsin's civil liability laws, which raised objections from the business community after Doyle proposed it, was dropped by both the Senate and Assembly. That provision remains out of the budget.
Minimum wage: Removed language calling for the DWD to increase each year based on inflation.

Transportation fund transfer: Removed a $140 million transfer from the segregated transportation fund to the general fund. 
Prevailing wage.  Gov. Doyle partially vetoed the Legislature’s changes to prevailing wage laws to soften them and limit their applicability.
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