[image: image1.jpg]GREEN BAY AREA

CHAMBER

OF COMMERCE

b





PUBLIC POLICY COUNCIL News Briefing June 18, 2010  |  contact: Nan Nelson (920) 593-3418
LOCAL

Downtown Green Bay:

Groundbreaking for the Children’s Museum of Green Bay is scheduled for June 25, a sign that a long-delayed Fox River project will be a reality.  The museum is part of the redevelopment of the Younkers department store site in a project that is to include office, retail and condominium space in addition to a parking garage and Hagemeister Park restaurant.  Closing date for the project financing has not been determined, but all money is in place, the Redevelopment Authority learned on June 8. [Press-Gazette]
Economic Development:

Local government officials on June 8 called on state legislators to sponsor enabling legislation for multi-jurisdictional tax increment financing districts and said their first priority would be the Ashland Corridor extending through Green Bay, Ashwaubenon and De Pere.  [Advance Municipal Issues Briefing]
Energy:

The citizens group contesting the proposed locations of wind turbines in southern Brown County on May 25 asked county officials to take an active role in convincing the state to further study the health and safety impact.  The Brown County Citizens for Responsible Wind Energy is challenging the proposed Ledge Wind project sites of Invenergy LLC in the towns of Morrison, Glenmore, Wrightstown and Holland. The state Public Service Commission has the final say on the locations and has appointed a wind siting committee to establish the guidelines that are expected to be announced this summer.  The group made four requests:

· That the County Board or Board of Health prohibit erection of wind turbines until a study of the health effects can be completed. 

· That the county ask the state Department of Public Health to conduct a formal and independent study of the health effects of wind turbine noise on existing farms in Wisconsin. 

· That the county ask the PSC to defer any applications for siting wind turbines anywhere in the state, particularly in Brown County, until the study is completed. 

· That the Board of Health establish appropriate setbacks and noise level guidelines for wind turbines in Brown County. 
On June 15 the Brown County Board of Health, citing the threat to groundwater contamination as its chief reason, has recommended that no wind turbines be built in the county's southern region where a 100-turbine wind farm has been proposed.  Board Chairwoman Audrey Murphy said the history of well contamination and concerns about the impact of noise and shadow flicker "make this area unsuitable for a wind farm."  Its recommendation will be sent to the Public Service Commission, which is taking public comments on the wind turbine issue until July 6. The PSC has the authority to decide if wind farms can be constructed and is currently awaiting proposals from a wind siting council.  The board’s report will also be forwarded to the Brown County Human Services Committee, with a resolution likely going to the County Board at its July 20 meeting.  The members of the Board of Health also endorsed a proposed resolution from Land and Water Conservation Department Director Bill Hafs that asks the PSC to require Invenergy to pay for a full-time county staff member to monitor the construction and operation of the wind farm, if it's eventually approved.  In its report to the Human Services Committee, the board is recommending that there be a minimum setback range of 2,640 to 3,168 feet from a turbine to an occupied structure. It also is proposing that the World Health Organization's maximum 30-decibel standard be adopted.  Invenergy submitted its original application to the PSC in 2009, but will resubmit it after the siting rules have been adopted.  [Press-Gazette]
Government Efficiency and Cooperation:

The Executive Committee of the Brown County Board voted on June 7 to ask the Facility Master Plan Subcommittee to look at additional properties that might be suitable for relocation of the Brown County Sheriff Department.  Attention has been on the S & L Motors property in Bellevue, but county officials have not been able to negotiate a sale price.  Some supervisors want the county to consider using county-owned property near the old mental health center; others don’t want the department moved out of Green Bay and recommended that the county look at vacated property along Military Ave.  [Press-Gazette]
Transportation:

State legislators from the local area were reminded on June 8 that the state DOT still has not restored funding for the upgraded I-43 and US 41 interchange that could allow designation of interstate status to be extended all the way to Green Bay once highway construction is completed.  The highway could be re-named I-55 to connect it to an interstate running south through Chicago, St. Louis, and Memphis to New Orleans.  [Advance Municipal Issues Briefing]
STATE

Business and Economic Development:

The state Department of Workforce Development reported on May 20 that Wisconsin added 16,400 jobs on a seasonally adjusted basis in April. It was the largest one-month increase in jobs since 1996.  Wisconsin saw job gains on a seasonally adjusted basis across most sectors, including an additional 3,300 manufacturing jobs. Without seasonal adjustment, the state added 45,900 jobs including 4,200 manufacturing jobs.  The state’s unemployment rate dropped to 8.5% in April, down 0.3 percentage points from March’s 8.8% figure. It also is down 0.1 percentage point from the April 2009 rate of 8.6%. Wisconsin remains under the national unemployment rate of 9.9%.  In Brown County, the rate dropped to 7.3% from 8.6% in April.   The city of Green Bay was 11.2%, down from 12.8% last month.  The Green Bay metro area, including Oconto and Kewaunee counties, dropped 1.4 percentage points to 7.7%.  [AP]

Communication:

Using federal funding, the PSC has been working to develop a database of what broadband options are available across Wisconsin. PSC Telecommunications Administrator Gary Evenson says they’re making a comprehensive statewide map that will show where broadband is and is not available, along with how many providers are present and where their coverage extends.  Evenson admits many parts of the state that currently have no broadband access are in that position because cost of expanding or putting equipment there is too prohibitive. He says the state may need to look at ways to subsidize providers to get them interested in making in the investment. [Wisconsin Radio Network]

Environment:

· The Natural Resources Board is expected to give final approval to proposed rules NR 102, NR 151 and NR 217 at its meeting on June 23.  The Chamber has joined local municipalities and the Green Bay Metro Sewerage District in calling for flexibility in the rules for point sources that would allow for adaptive management in developing and implementing a phosphorus reduction plan, and in calling for a trading program so that point sources can work with other sources of phosphorus to reduce loadings at lower cost.  Legislative committee approval for the rules will likely be sought in September in order to have the rules “on the books” by year end. [Advance Municipal Issues briefing]

· In a letter to the EPA office in Chicago, Clean Wisconsin and the Sierra Club have filed objections to a proposed rule by Wisconsin’s DNR allowing power plants more leeway in how they meet federal nitrogen oxide standards. The outcome could have significant impact for people living near the state’s oldest, dirtiest power plants.  The DNR in this case would calculate emissions on a “multi-source averaging” basis – meaning a company can average emissions of its older, dirtier plants with its newer, cleaner facilities to come up with an acceptable average. This would allow one plant to emit more pollution than what is normally allowed under the federal Clean Air Act.  The environmentalists contend the Clean Air Act requires that ongoing emission reductions by all “reasonably available control technology” be applied to “particular sources” rather than the DNR’s proposed averaging of emissions across a number of power plants in southeastern Wisconsin. Furthermore, argue Clean Wisconsin and the Sierra Club, greater air pollution reductions than the DNR is asking for are achievable with available technology. While the DNR wants a 61% reduction in NOx emissions, the environmental groups note that a 90% reduction is now being met at many power plants across the nation.  Wisconsin’s PSC is now looking into the possible retiring of old coal plants due to an excess of power generation in Wisconsin.  [Milwaukee Magazine]

Health Care:

Health care reform will save Wisconsin $745 million to $980 million from January 2014 through June 2019 as the federal government picks up a larger share of the cost of insuring residents with limited incomes, according to initial estimates released by the state May 26.  The estimates are the first from the state on the projected savings to the state budget from the massive legislation.  The state's health insurance programs, such as BadgerCare Plus, provide broader coverage than similar programs in many other states. This is partly why Wisconsin has one of the lowest rates of people without health insurance in the country.  Under health care reform, a larger share of those programs' costs will be shifted to the federal government.  In general, states with a large number of uninsured residents will bear an additional cost - though a fraction of the total cost. States with fewer uninsured residents, such as Wisconsin, will save money.   The projected savings for Wisconsin will come from:

· The BadgerCare Plus Core plan now provides basic coverage for 60,000 adults who do not have dependent children. The state pays about 38% of the cost of that program, which has a waiting list of 46,000 people. Under health care reform, the federal government initially will pay the full cost, with the amount eventually declining to 90% by 2019. This will save the state an estimated $380 million in the first 4½ years after 2014.

· BadgerCare Plus now provides coverage to adults with dependent children who live in families with incomes of 133% to 200% of the federal poverty level, or $29,326 to $44,100 for a family of four. The state typically pays about 38% of the cost. Under health care reform, the federal government potentially could pay the full cost of providing insurance for those adults.

· The federal government will pay 95% of the cost of covering some children in the BadgerCare Plus program, up from about 72% now.  [WisPolitics]
Labor and Workplace:

Wisconsin continues to borrow federal money at a record pace to help offset shortfalls in the state's unemployment fund.  Officials with the state Department of Workforce Development confirmed June 4 that Wisconsin's unemployment debt has reached $1.42 billion, putting it on pace to surpass a dubious state record set more than 30 years ago.  In 1982, the state borrowed $988 million from the federal government to help pay jobless claims, an amount that equals about $2.1 billion in today's dollars. That was the only other time Wisconsin has borrowed federal money to help pay for unemployment.  Wisconsin's current unemployment fund faces a projected deficit of nearly $2.9 billion by the end of 2011 — more than twice the amount forecast last year.  The unemployment fund, which pays an average of $290 a week to jobless people, is funded through taxes on employer payrolls. If borrowing continues on its current pace, it could mean higher taxes for employers and lower benefits for the unemployed. More than two dozen states are wrestling with similar shortfalls, including North Carolina, Texas and California.  The federal stimulus law forgives interest on unemployment debt through 2010, but starting in 2011 Wisconsin would owe about 5% annual interest, which could equal more than $100 million a year.  If nothing is done to pay off the loans, the federal government will eventually tax Wisconsin employers to repay the debt.  [Wisconsin State Journal]

State Budget & Spending:

State tax collections jumped 14% in the crucial month of April, though on an annual basis they still lag slightly behind last year's numbers. The state saw its tax revenue jump to $1.12 billion in April of this year, up from $978 million in the same month last year, the state Department of Revenue reported. So the rising collections were good news for officials hoping that the state will keep its two-year budget balanced without further cuts to services or increases in state taxes. The state budget still faces serious challenges. Even after factoring in the strong collections in April, state revenue for the 2010 fiscal year is still down 1% over the previous year. [Journal Sentinel Online]
FEDERAL

Education:

· Wisconsin has submitted its second round Race to the Top application to the U.S. Department of Education.  The round-two application proposes to make major improvements to benefit local school districts, according to Wisconsin Gov. Jim Doyle, including a new funding formula for the second round that ensures more direct funding for districts. Since Doyle submitted the state’s first-round application in January, which was denied, several major steps have been taken to reform education and strengthen the state’s education system.  Wisconsin’s second-round application continues to focus on priorities set forth in the first-round application including efforts to: build on early childhood development programs; ease the transition from middle school to high school; and develop good teachers and principals. The application puts forward a reform agenda aimed at improving student learning; strong leadership and participation from local school districts; and strong charter school and alternative licensing programs.  In round two, Wisconsin will continue to make cutting the achievement gap a top priority by again seeking to provide additional resources to the biggest six districts in the state – Kenosha, Racine, Green Bay, Beloit, Madison and Milwaukee.  While the Race to the Top funds will continue to be distributed through the Title I formula, the minimum amount a district can receive has been increased to $70,000 – or $100 per pupil – whichever is greater.  [Business Journal of Milwaukee]

· Wisconsin's schools chief on June 2 formally committed the state to adopting a set of national education standards.  The long-awaited Common Core State Standards for English and math, released that day, define the knowledge and skills children should be learning from kindergarten through graduation, a move intended to put the United States on par with other developed countries and to make it easier to compare test scores from state to state.  Wisconsin education officials started revising its standards for English and math in 2007, and then continued its work with other states once the Common Core Standards Initiative was announced.  The standards were developed last year when the National Governors Association and Council of Chief State School Officers organized math and English experts to work out the details.  In addition to being benchmarked against what is being taught in other developed countries - most of which have long had national standards for education - the common core standards would provide educators in Wisconsin with more detail about what concepts should be taught in each grade level.  Wisconsin's current standards generally span multiple grades, making it possible for schools to vary when students are taught specific subjects. That can be a problem when students move to a new school or new state. [Journal Sentinel Online]

· House Democrats and teacher unions will make one last push in June to pass a $23 billion fund to prevent teacher layoffs.  Democrats are looking to package the fund with war and disaster spending in a supplemental appropriations bill.  The House approved the teacher fund in December as part of a jobs bill, but that legislation stalled in the Senate. With lawmakers wary of moving big spending measures, the upcoming bill may be the last vehicle that could carry the teacher money before the November elections.  Democrats in the House pushing for the fiscal aid warn that up to 300,000 teachers could lose their jobs soon because the $44.5 billion in fiscal aid in the 2009 stimulus bill is running out.  House Appropriations Chairman David Obey (D-WI) is including the teacher money in a $86 billion package that also has $37.5 billion for the Afghanistan and Iraq wars and related State Department operations, $13.4 billion for Vietnam veterans exposed to Agent Orange, $5.7 billion for Pell grants for college students, $2.8 billion for Haiti aid, $677 million for increased security at the Mexican border and $275 million for aid for the Gulf Coast oil spill. Most of the money isn't offset and would increase the deficit because it's considered emergency spending.  See also Taxation and Budget. [TheHill.com]

Elections:

DISCLOSE Act (for “Democracy Is Strengthened by Casting Light On Spending in Elections”) introduced at the end of April, is intended by its Democratic sponsors to blunt the impact of the US Supreme Court’s January decision, in Citizens United v. Federal Election Commission, which they said will open the floodgates to unlimited corporate and special interest spending on campaign advertising in the 2010 congressional midterm elections.  The companion Senate and House bills  include provisions to limit political ad spending by companies that received government bailouts from the Troubled Asset Relief Program, as well as those with government contracts or that are more than 20% foreign owned. The legislation will also give political parties access to reduced rate air time to respond to special interest ads, and heighten disclosure requirements, forcing groups airing certain ads to name their top five donors on screen and on their websites, as well as possibly forcing corporate CEO’s to appear in the ads.  A key question for leaders is whether the objections from the Chamber of Commerce, the Right to Life Committee and other largely Republican-friendly groups will spook a sufficient number of centrist Democrats to keep the measure from moving forward.  The American Society of Association Executives — the trade group representing trade groups — jumped into the fray as well. ASAE President John Graham wrote to House Members outlining four pieces of the bill “that could impede upon the First Amendment rights of private associations. Important forces on the left remain wary as well. Bill Samuel, the AFL-CIO’s top lobbyist, said the labor union “still has a few outstanding issues” relating to the effect of the bill on its local unions and labor councils.  A recently-negotiated carve-out for the National Rifle Association was called “undemocratic” by one lobbyist. Under the deal, the NRA would be exempt from the disclosure requirements that the group’s officials complained would force them to make their membership lists public. The text of the amendment making the change never mentions the NRA specifically. Instead, it grants an exception to any 501(c)(4) group that claims more than 1 million dues-paying members, with a presence in all U.S. states, that has existed for at least 10 years, and derives no more than 15% of its funding from corporate or union sources.   The exemption has rankled House liberals, and as a result The US Public Interest Research Group (PIRG) and the Sierra Club said they will now oppose the Act. Others pointed to five good-government groups that have endorsed the revised legislation, including the NRA exemption: Common Cause, Public Citizen, Democracy 21, the League of Women Voters and the Campaign Legal Center are all supporting the bill.  The Brady Campaign to Prevent Gun Violence, the US Chamber of Commerce and the National Right to Life Committee have all come out against the bill. [Congressional Quarterly, The Hill.com]
Environment:

· Dozens of manufacturers and power plants in Wisconsin (and all over the nation) will become subject to new air permitting requirements under a global warming rule finalized by the U.S. EPA. The so-called "tailoring rule" would apply Clean Air Act construction and operation permitting requirements beginning in January of 2011. Under the proposed rule, the greenhouse gas emission requirements will apply to facilities that emit at least 100,000 tons per year, or increase greenhouse gas emissions by 75,000 tons per year. The controversial new rule is very likely to be challenged in court.  See the EPA’s six page fact sheet here: http://www.epa.gov/nsr/documents/20100413fs.pdf.  [WMC Capitol Watch]
· Wisconsin Manufacturers & Commerce has joined a coalition of state manufacturing groups throughout the country, and was granted status as an intervener in global warming litigation pending before the D.C. Circuit of the U.S. Court of Appeals. The legal case, brought by a coalition that includes the National Association of Manufacturers, challenges the EPA's "endangerment finding" with respect to greenhouse gas emissions. EPA's endangerment finding provides the agency with the legal basis to issue global warming regulations under the Clean Air Act that apply to motor vehicles, factories and power plants.  Although other related cases challenge EPA on the scientific basis for global warming regulations, the WMC case focuses on the procedure EPA used to make the endangerment finding, and whether it conforms to Clean Air Act requirements.  [WMC Capitol Watch]

· The EPA has proposed to regulate coal combustion products (fly ash) as either a hazardous waste or a “hybrid” type of waste that would include some form of hazardous waste provisions.  The American Coal Ash Association, along with a number of states and other industry organizations, say that such regulation would limit the current beneficial uses of coal ash, in road construction and other places, and would significantly increase disposal cost.  Instead, the groups have asked for the material to continue to be regulated as a non-hazardous waste.  [American Coal Ash Association]
· President Barack Obama this month announced plans to direct the EPA and Dept. of Transportation to draft new fuel efficiency and emissions standards for large trucks. The Presidential Memorandum directs the two federal agencies to draft rules for model years 2014-2018.  The President further announced plans to extend the current National Program, (see: http://www.epa.gov/oms/climate/regulations/420f09047.htm#2) which created new fuel efficiency and emissions standards for cars and light-duty trucks from 2012 to 2016. President Obama announced plans to extend those standards to 2017 and beyond.  In addition, the President directed the Dept. of Energy to provide increased support for deployment of advanced vehicles, including electric vehicles, and further directed the EPA to reduce non-greenhouse gas pollutants from motor vehicles.  [Hamilton Consulting]
· H.J.R. 76 / S.J.R. 26 Joint Resolutions of Disapproval to block implementation of the EPA's regulation of greenhouse gases gathered broad support with 41 co-sponsors, but narrowly failed to pass on June 10, providing a temporary respite to environmental activists hoping to enact a mandatory cap on emissions before the end of the year. The 47 to 53 vote showed that even in the wake of the massive oil spill in the Gulf of Mexico, Congress remains divided over how best to address climate change. The contentious debate, in which some lawmakers suggested federal regulation would strike a devastating blow to the economy, suggested the Senate is far from decided on whether to put a price on the industrial emissions. Here is the actual language of the resolution:  “Resolved by the Senate and House of Representatives of the United States of America in Congress assembled, That Congress disapproves the rule submitted by the Environmental Protection Agency relating to the endangerment finding and the cause or contribute findings for greenhouse gases under section 202(a) of the Clean Air Act (published at 74 Fed. Reg. 66496 (December 15, 2009)), and such rule shall have no force or effect.”  [Hamilton Consulting, Washington Post]
Finance:
S. 3217 Restoring American Financial Stability Act:  The Senate approved far-reaching new financial rules on May 20 aimed at preventing the risky behavior and regulatory failures that brought the economy to the brink of collapse two years ago and cost millions of Americans their jobs and savings.  The final vote was 59 to 39. Four Republicans voted in favor of the bill, and two Democrats opposed it.  In providing for the most profound remaking of financial regulations since the Great Depression, the legislation would create a new consumer-protection watchdog housed at the Federal Reserve to prevent abuse in mortgage, auto and credit card lending. It also would give the government power to wind down large failing financial firms and set up a council of federal overseers to police the financial landscape for risks to the global economy. Moreover, the legislation would establish oversight of the vast market in financial instruments known as derivatives, impose new restrictions on credit rating agencies and give shareholders a say in corporate affairs. The bill now appears headed to a House-Senate conference committee, where a handful of lawmakers will work to resolve differences between the two chambers. House Financial Services Chairman Barney Frank (D-MA) said he aims to wrap up that task in short order. Democratic Sen. Russell Feingold (WI) voted against the legislation because he said parts of it did not go far enough.  Dodd's bill, like the one Frank guided through the House, largely mirrors the blueprint the administration laid out last year.  Despite conventional wisdom that the bill would get watered down as it moved through the Senate, the opposite happened. For instance, Sen. Blanche Lincoln (D-AK) chairman of the Senate agriculture committee, proposed dramatic restrictions on trading in derivatives, including a provision that could force big banks to spin off the lucrative business altogether. Her language was added to Dodd's bill and endured, despite efforts by the administration, lobbyists and Dodd himself to temper it. In the meantime, other senators added tough amendments that, for example, would place new restrictions on credit rating agencies, force big banks to meet higher capital requirements and limit the fees that merchants have to pay banks when a customer uses a credit or debit card. In the final hours, a pair of issues remained unresolved. One was a Republican proposal that would exempt from new oversight auto dealers providing loans. The other, a Democratic proposal, would ban banks from making speculative investments using their own capital and from owning hedge funds or private-equity funds. Ultimately, neither came up for a vote, but the auto dealer provision could still be addressed in the House-Senate negotiations.  Other issues remained unresolved heading into the conference process, such as Lincoln's derivatives provision. Frank said he expects to abandon a House provision that would require the financial industry to pay into a fund that could be used to liquidate failing firms, an issue that became a political lightning rod in the Senate. And he said he expects the Senate to back off its proposal to house an independent consumer protection agency within the Federal Reserve. [Washington Post]  For a comparison of the two bills see this article from TheHill.com: http://thehill.com/homenews/senate/99369-senate-house-wall-street-bills-compared-momentum-builds-toward-wide-reaching-reform 
Health Care:

· The non-partisan Wisconsin Legislative Fiscal Bureau has issued a summary of the major health insurance and Medical Assistance provisions of the recently-enacted federal health care bills. The plain-language summary also includes Wisconsin-specific commentary, that is, how certain provisions affect existing Wisconsin laws and programs.  See the summary here: http://www.legis.state.wi.us/lfb/Misc/2010_05_13_Federal%20Health%20Care%20Legislation.pdf 

· The recently-passed federal "Patient Protection and Affordable Care Act" requires states to set up insurance exchanges for those who do not have employer-sponsored insurance. The exchanges are not required to be operational until the year 2014, but Wisconsin officials are expending resources and moving ahead with procurement right now and by September will have a vendor in place to design the project.  [MacIver Institute]
· The National Retail Federation recently unveiled a Health Care Mandate Cost Calculator, a web-based tool to help employers determine what their penalty for failure to provide coverage will be in 2014, when the employer mandate becomes effective. The calculator will allow companies to input their total number of full-time employees (and, if they have fewer than 50, their total part-time hours worked for a month) and see their projected mandate penalties for failing to provide qualifying coverage or a range of penalties if that coverage exceeds an income threshold for some of their full-time employees.  Get the calculator here: http://www.nrf.com/modules.php?name=Pages&sp_id=1290.  The legislation also contains a tax credit touted to help small businesses afford health care coverage for their employees. The tax credit is for up to 35 percent of premiums a small business pays for its workers. The credit is scheduled to increase to 50 percent in 2014. In order to qualify, businesses need to have fewer than 25 full-time workers and their average annual wage must be below $50,000. U.S. Representative Dave Camp (R-Michigan) has released a flow chart to help businesses determine (1) whether they qualify for the tax credit and, if so (2) how much the credit is worth. As many small businesses calculate whether they qualify for the credit and, if so, how much the credit will be worth, many of them will learn that the tax credit drops off rather sharply for businesses with more than 10 employees and/or wages above an average of $25,000 per year. Get the flow chart here: http://camp.house.gov/webreturn/?url=http://republicans.waysandmeans.house.gov/UploadedFiles/Small_business_tax_credit_path.pdf   [WMC Capitol Watch] 

· Transparency in All Health Care Pricing Act (Steve Kagen MD, D-WI); Health Care Price Transparency Promotion Act (Michael Burgess MD, R-TX); Patients’ Right to Know Act (Joe Barton, R-TX) Although legislation that would require hospitals, physicians and others to disclose their prices has attracted some support in the U.S. House of Representatives, the pending bills may be stalled because of a key lawmaker's concerns about them.  Each of the three bills would require hospitals to disclose more of their prices, but they diverge after that. The most sweeping measure would require hospitals, physicians, health plans, drug companies, dentists, nurses and others to disclose wholesale and retail prices for all of the medical care and products they provide. Two of the bills are sponsored by physicians.  Nevertheless, Rep. Frank Pallone (D-NJ) has some reservations about the bills. He's chair of the House Energy and Commerce health subcommittee, which held a hearing on the legislation May 6. Although Pallone supports price transparency, he is worried that patients might not follow their physicians' orders if they are determined to find a cheaper treatment. Also, publishing all prices might lead competitors to standardize them and not compete as vigorously, Pallone said, citing reports by the Congressional Budget Office.  Forty-one states require hospitals to report hospital charges or payment rates publicly, either through posting them on the hospital's website, in a government or hospital association report, or upon request, according to Steven Summer, president and CEO of the Colorado Hospital Assn.  Some states also have adopted some form of health care price transparency for prescription drug manufacturers and health plans, according to the National Conference of State Legislatures. For example, Florida has a website allowing consumers to compare retail drug prices at area pharmacies.  The most sweeping price transparency bill is sponsored by Rep. Steve Kagen, MD (D-WI). The measure has 54 co-sponsors, all Democrats. It would mandate public disclosure of virtually every health care price in the nation. Dr. Kagen said patients should know what they will pay for health care in advance and how much the person next to them is paying.  [American Medical News]
· Extending $24 billion in matching federal funds would be a big help in easing the impact of cutting up to $600 million from the state Medicaid budget, Gov. Jim Doyle said on June 9.  Doyle joined fellow Dem Govs. Chris Gregoire of Washington, Mark Parkinson of Kansas and Ed Rendell of Pennsylvania to warn of the potential for huge holes in their state budgets if the feds fails to approve the extension, which would cover the first half of next year. Wisconsin didn't assume the extension in building its current two-year budget. Still, Doyle said "the failure of Congress to act here will still put enormous pressure on us in the coming year, as it does in every other state.  We have had to make drastic cuts in our overall Medicaid spending. We have done this at a time when our enrollment has increased by 26%," Doyle said. "In order to meet that demand we have been working to cut as much as $600 million over the next two years out of our Medicaid budget."  Doyle said without the funding extension, reaching those savings would be much more difficult. He said that the proposal is simply a matter of finding political common ground, since it has been included in the president's budget and passed in some form by both houses of Congress.  The governor added that the state's workforce is currently 10% smaller than at the beginning of the recession. Because the feds appropriated the matching funds through the end of 2010, the state was able to avoid cuts that could have added "another 2 or 3% on that" this year.  Doyle said nursing homes could bear the brunt of the end of the matching funds. "The majority of our Medicaid money goes for nursing home payments," Doyle said. He also said that since the economic downturn has persisted longer than most economists projected, "I think it is suitable that the federal government continue to match that share for another six months."  [WisPolitics]
Regulation:

H.R. 5141 Small Business Paperwork Mandate Elimination Act would repeal the paperwork burdens imposed on business in an unrelated section of the Patient Protection and Affordable Care Act (PPACA – health care reform).  .  Included in Section 9006 of the PPACA is a provision that greatly expands the requirement for businesses to file information returns to the IRS. Starting in 2012, companies of all sizes will have to file a Form 1099-MISC with the IRS for all payments made to businesses in the 2011 calendar year, aggregating $600 or more for the purchase of property (goods) and services.  The new law lifted the exemption for purchases from corporations and expanded the requirement to include property (goods). The US Chamber, in calling for passage of the bill said it fears that many businesses, in an attempt to reduce data collection and paperwork burdens, will simply reduce vendors and refuse to entertain new business dealings. This will have a disproportional impact on small businesses.  [US Chamber]
Taxation & Budget:

· The Senate approved emergency war funding and disaster relief just before Memorial Day, but a larger bill, packed with jobless aid, business tax breaks and other economic incentives, stalled amid rising deficit concerns.  House leaders frantically disassembled the jobless package in hopes of winning over a large bloc of moderate Democrats for a scaled-down version. Talks were focused on removing about $24 billion in emergency aid to state governments, sought by governors in both parties, and paring back an extension of federal assistance to jobless workers who pay COBRA health insurance premiums.  Both of those provisions are likely to be considered after the Memorial Day break, aides said. Meanwhile, House leaders also planned to remove a $23 billion provision that would postpone, until 2012, a 20 percent pay cut for doctors who see Medicare patients. The fee reduction is scheduled to take effect at the end of May. The Senate adjourned without passing any portion of the jobless package, amid a growing concern among Democrats that government spending is out of control. Majority Leader Harry M. Reid (D-NV) said the Senate would attempt at least to extend unemployment benefits after the recess. The fate of the other provisions is less certain. Senate Democratic leaders have included the jobless benefits in a $140 billion emergency spending bill, but moderate Democrats are concerned that the bill includes too much deficit spending. The nonpartisan Congressional Budget Office estimates that the legislation would increase the budget deficit by $78.6 billion over the next 10 years.  One flash point is a plan to provide $24.2 billion to help states with Medicaid expenses. The governors of 47 states have signed a letter urging Congress to help. (see Health Care section) The latest House version would include about $40 billion to extend jobless benefits and about $56 billion to extend expiring tax breaks and fund other measures. Only the jobless benefits would add to the nation's budget deficit, aides said; the cost of the rest of the package would be covered by raising taxes on investment fund managers and closing loopholes that Democrats say encourage multinational corporations to send jobs overseas.  The expiring tax breaks include scores of special-interest provisions that expired as of Jan. 1, including perks for the oil, cotton and coal industries, and subsidies for NASCAR tracks and Puerto Rican rum.  Rep. Chris Van Hollen (MD), a member of House Democratic leadership, said lawmakers debated dropping some of the business tax breaks but decided not to risk the potential harm to companies still recovering from the recession. As part of a GOP amendment, Senate Republicans are including a proposal that would freeze pay levels for the 2 million people who work for the government.  Similar proposals have failed in the House and Senate, and Democrats probably will vote this one down as well. But Republicans say they are determined to keep pushing the issue. [Washington Post, McClatchy Tribune]
· President Obama requested legislation on May 24 that would allow him to force lawmakers to vote on cutting pet projects, known as earmarks, and wasteful programs from spending bills.  The Legislation would give Obama and his successors the ability to take two months or more to scrutinize spending bills that have already been signed into law for pork barrel projects.  He could then send Congress a package of spending cuts for a mandatory vote on whether to accept or reject them.  [AP]
· H.R. 4213 American Jobs and Closing Tax Loopholes Act was passed by the House on May 28, just before the Memorial Day recess.  Business lobbyists are turning their attention to the Senate, which they hope will be more deliberate and more amenable to their pleas, counting on their Senate allies to alter the revenue-raising offsets passed by the House as part of a package of tax cuts and benefit extensions including physicians’ Medicare reimbursements.  The bill would extend expired pro-growth tax provisions including the research and experimentation (R&E) tax credit.  It would also allow companies to accelerate the use of alternative minimum tax (AMT) credits to create and maintain US jobs and stimulate new investment in American plants and equipment.  The bill would, however, eliminate the tax credit for alternative fuel use and require a transaction to have an economic purpose other than reducing tax liability.  A variety of other revenue-raisers were also included.  While not expecting the offsets to be removed, lobbyists are trying to force some combination of carveouts, scalebacks and delays to the revenue-raising provisions that the House passed. “We want extenders, but we don't want them at any price. Many of these provisions would make significant changes to long-standing aspects of US tax law and policy and have never been considered in hearings or other bills,” stated a June 7 Chamber letter to senators. “Even worse, many of these provisions are retroactive, imposing serious costs and complications on companies seeking to comply with these changes.” It said one of the most onerous tax hikes in the bill would impose the Medicare payroll tax on certain individuals and small businesses that form S-Corporations. Under current law, owners of S-corporation service-sector companies—including architectural and accounting firms—don’t pay taxes at the company level; rather, owners pay personal income taxes on the business profits as a shareholder in the company. In its letter, the Chamber notes that the measure would add to the tax code’s complexity by creating new categories of business activity.  The bill would also limit the foreign tax credits US businesses can claim for income taxes paid to other countries. The Chamber argues that such a provision would “affect the competitiveness of American worldwide companies,” including small businesses. “This legislation contains numerous changes to longstanding US international tax law which are severely detrimental to the ability of American worldwide companies to compete globally, create jobs, and stimulate economic growth.” In addition, lawmakers are once again looking to increase the tax on “carried interest”—the share of investment profits that partnership managers are allowed to keep—resulting in “unintended negative consequences for capital formation and innovation in real estate, energy, investment, and other sectors of the economy,” the Chamber argues. “If Congress is seeking to enact policies which spur sustainable job creation and foster market stability, implementing changes to longstanding law that discourage investment and deter economic growth simply is not the answer.” [Congressional Quarterly, US Chamber]
· The White House is directing agencies to develop plans for trimming at least 5% from their budgets by identifying programs that do little to advance their missions or President Obama's agenda. The request, made amid rising public anxiety over government spending, comes on top of a pledge by Obama this winter to freeze spending at most agencies for the next three years. In a joint memo delivered June 8, White House Chief of Staff Rahm Emanuel and budget director Peter Orszag ordered agency heads to go further by listing the programs that "are least critical" to their overall goals.  The new directive is the latest in a series of initiatives, legislative proposals and veto threats in recent weeks aimed at demonstrating that Obama is minding every penny. Previous administrations have asked agency heads to justify programs, but budget analysts said they could not recall a time when agencies had been ordered to volunteer programs for elimination. To encourage cooperation, Obama also will ask Congress for new authority to let agencies keep half the savings they identify, administration officials said. The agencies could then put the cash toward higher priorities rather than surrendering it all for deficit reduction, as is typical.  The memo directs agency heads to supply their lists to the budget office by Sept. 13. Orszag said his office will not necessarily urge that all the targeted programs be shut down but will use agency recommendations to make sure the president's overall 2012 budget blueprint meets the goal of freezing all discretionary spending except in national security. The president also threatened to veto a defense authorization bill now working its way through Congress unless lawmakers canceled funding to develop an alternative engine for the F-35 warplane, which Defense Secretary Robert Gates has deemed unnecessary. In May, Obama also asked Congress to approve legislation that would give him new powers to slice wasteful programs from spending bills approved by Congress. And in the coming days, administration officials said, they will roll out more initiatives aimed at curbing fraud and saving government cash.  Congressional Democrats are also showing concern about spending. House leaders are discussing a budget plan for next year that would cut deeper than Obama's freeze. And confronted with lawmakers who are queasy about deficit spending, House Appropriations Committee Chairman David R. Obey (D-Wis.) has told House leaders that he hopes to win support for a $23 billion plan to save public teaching jobs by finding spending cuts to cover its cost.  [Washington Post]\\
Trade:

· The Administration's interagency review of the US export control system found that the current system does not sufficiently reduce national security risk.  It is based on two different control lists administered by two different departments, three different primary licensing agencies, a multitude of enforcement agencies with overlapping and duplicative authorities, and a number of separate information technology systems   The Administration has determined that fundamental reform of the U.S. export control system is needed in each of its four component areas, with transformation to a single control list, a single primary enforcement coordination agency, a single information technology (IT) system, and a single licensing agency.  To deploy the new system, the Administration has prepared a comprehensive, three-phase approach and is currently moving forward to make specific reforms which can initiated immediately and implemented without additional legislation.  [White House]

· A US Chamber of Commerce study found nearly 18 million US jobs depend on trade with America's Free Trade Agreement (FTA) partners, 5.4 million of which were created by the increase in trade unleashed by the agreements.  Other findings: because Canada and Mexico are very large trading partners of the United States, it is no surprise that most of the gains from FTAs result from the North American Free Trade Agreement (NAFTA). Its effects are also greater because it has been in force longer than many of the other FTAs. NAFTA trade represents 92% of the net employment gains associated with the 14 FTAs in 2008. US merchandise exports to our FTA partners grew nearly three times as rapidly as did our exports to the rest of the world from 1998 to 2008. [US Chamber]
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